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1. Advances
2. Deposits
3. Compliance 

Advances:
Foreign:
Is  Branch in B or C category
PCs/PCFCs
FBP/FBN
PCS:     Given against LCs/confirmed orders
	Whether reported in stock statements
              Whether in rupees/ FC
R/int applied
Overdue PCs,
 How liquidated- export proceeds or domestic
Ageing of PCs must
Extension of PCs, ratification
ECGC notification – validity
FBP/FBN:   Very important to monitor
                  Sanction limit, usance period, D  &   B Reports/ Mira Reports; counter party
                  R/int be verified, discounting charges, etc
	 Bill register for exports, export bills submitted beyond 21 days of shipment
	Overdue Bills, crystallization, Bills returned unpaid
	How repaid- domestic/ export  proceeds
              ECGC notification, SAL 
      If period of Bills extended, has ECGC been notified,	
Premium paid on pre &  post shipment on time,
   Bills for collection- status, delay, noting 
   Bills for Collection converted to FBP/FBN
Forward Contracts- booking,   cancellation
Forward  rates-   Current card rates taken, whether   concession approved by RO
Export remittance received in advance-  is it more than 1 year, party not exported the goods
Import remittances made:- Bills of entry,   how many B/Es are pending
ICEGATE – portal 
 More than 50K USD- 2 officers sign,
 Send sample to Customs Dept for authentication, 
Massive   fraud in B/E
BOB-  fraud /failure of internal controls
XOS returns, &BEF  statements
 R-returns
ECB & WOS/JV
ECB returns,
FCGPR ,
Foreign currency held
Foreign LCs  &  BGs
Import LC devolvement, Foreign BG invoked
LCs containing onerous clauses.
KYC of NRE /RFC accounts
FATCA Foreign Account Tax Compliance Act (FATCA) and Common Reporting Standards (CRS)
FIRC
Advances – Domestic
	 Fund based:  CC, DTL, OD
	NFB :  LC, BG, derivatives, Forex, SBLCs, buyer’s credit
Three critical agencies:   Advocate, Valuer, Rating agency
    Fourth is: ----------
   Sanction Process- ultimate is sanction letter,  Appraisal note 
   Compliance  with sanction  letter terms --  Deviations, Perfection of security, penal interest
Rate Of interest charged in system
  Documentation – O/s   Maharashtra, Vetting report, Compliance to Companies Act, 2013
CERSAI registration, Notice of intimation to SRO
WEF 22.01.2016 CERSAI is a must even for Hypothecation 
Rating of accounts  above 5 crore.
ROC charge   filing
  Disbursement – pre audit before disbursement
  Branch compliance sent, 
  Monitoring-    Submission of stock statements, Exchange of information,  Insurance, Inspection 
                            Submission of FFER, QIS, ABS, 
		Review by branch of said statements, updation  in system, calculation of DP
  Review /renewal of limits
  Exception reports, TB generated
 Auditor to critically   review the Stock statements submitted, false insurance policies submitted
 End use certificate for loans, stock audit reports
Verify transactions in the account- credit summation , Inward RTGS 
Consortium accounts --   lead bank, minutes, exchange of info, DP, documentation,  inspection
 MBA--  Big bane for banks ---  DP, margin be specifically checked
SMA accounts- SMA 1, 2  ; CRILC (Central Repository of Information on Large Credits) 
"Banks should verify from the data available in CRILC database whether the customer is availing of credit facility from another bank. Further banks may also seek No Objection Certificate from the drawee bank where the initial deposit to current account is made by way of a cheque," it said.
The Reserve Bank said that it received complaints against banks for opening current account without following due diligence.
The RBI has set up CRILC to collect, store, and disseminate data on all borrowers' credit exposures.
Banks and financial institutions are required to report information to CRILC
Recently one PSB finedRs 1 crorefor non- compliance 
JLF:  which are such accounts in the branch, likewise for CDR accounts
SDR invoked – implications- HSBC case against   ALOK 
Unhedged FC Returns- to be submitted by the units 
NPA  identification, reporting
 Instances of  evergreening,  loans  sanctioned to repay existing loans
NPA  provisioning—verification of securities , valuation 
Date of NPA, Movement of NPA, proper classification, etc be verified

LFAR -   be done simultaneously with audit 
MOCs be passed & also all qualifications be featured in main Report apart from LFAR.
Escalate to RO , or CSA  the vital issues

Deposits: LAD--- Verification a must
 R/int,  FDR discharge, Board Resolution, custody, etc be checked
 Bulk deposits be verified, recent frauds in LAD
 Nominal accounts be scrutinized, Bills  discounting , month end and month beginning balances/ transactions be checked
Compliance returns/ issues at Branch – income tax, service tax, uplinking of returns ,etc
Documentation in CA office  aspects be properly addressed  to. 
